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8. Owners shall not file any petition in bankruptcy, or for a receiver, or in insolvency, or for reor-
ganization or composition, or make any assignment for the benefit of creditors or to a trustee for
creditors or pemit an adjudication in bankruptcy, the taking possession of the mortgaged prop-
erty or any part thereof by a receiver, or the seizure and sale of the mortgaged property or any
part thereof under judicial process or pursuant to any power of sale and fail to have such ad-
verse actions set aside within forty-five days.
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- (a) Owners shall provide for the management of the project in a manner satisfactory to the Com-
missioner. Any management contract entered into by Owners, or any of them, involving the proj-
ect shall contain a provision that it shall be subject to termination, without penalty and with or
without cause, upon written request by the Commissioner addressed to the Owners. Upon receipt
of such request Owners shall immediately terminate the contract within a period of not more than
thirty (30) days and shall make arrangements satisfactory to the Commissioner for continuing
proper management of the project.
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(b) Payment for services, supplies, or materials shall not exceed the amount ordinarily paid for
such services, supplies, or materials in the area where the services are rendered or the supplies
or materials furnished.

{c) The mortgaged property, equipment, buildings, plans, offices, apparatus, devices, books, con-
tracts, records, documents, and other papers relating thereto shall at all times be maintained in
reasonable condition for proper audit and subject to examination and inspection at any reasonable
time by the Commissioner or his duly authorized agents, Owners shall keep copies of all written
contracts or other instruments which affect the mortgaged property, all or any of which may be
subject to inspection and examination by the Commissioner or his duly authorized agents.

(d) The books and accounts of the operations of the mortgaged property and of the project shall
be kept in accordance with the requirements of the Commissioner.

{e) Within sixty days following the end of each fiscal year the Commissioner shall be fumished
with a complete annual financial report based upon an examination of the books and records of
the mortgagor prepared in accordance with the requirements of the Commissioner, certified to by
an officer or responsible ‘‘Owner’’ and, when required by the Commissioner, prepared and certi-
fied by a Certified Public Accountant, or other person acceptable to the Commissioner.

(f) At the request of the Commissioner, his agents, employees, or attorneys, the Owners shall
furnish monthly occupancy reports and shall give specific answers to questions upon which in-
formation is desired from time to time relative to the income, assets, liabilities, contracts, op-
eration, and condition of the property and the status of the insured mortgage.

(g) All rents and other receipts of the project shall be deposited in the name of the project in a
bank, whose deposits are insured by the F.D.L.C. Such funds shall be withdrawn only in accord-
ance with the provisions of this Agreement for expenses of the project or for distributions of sur-
plus cash. Any owner receiving funds of the project other than by such distribution of surplus
cash shall immediately deposit such funds in the project bank account and failing so to do in
violation of this Agreement shall hold such funds in wust. Any owner receiving property ofthe
project in violation of this Agreement shall immediately deliver such property to the project and

failing so to do shall hold such property in trust.
10. The Rent Supplement Contracg of even date herewith executed by the Owner & the
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may give written notice, thereof, to Owners, by registered or certified wail, addressed to the
" addresses stated in this. Agreement, or such other addresses as may subsequently, upon appro-
priate written notice thereof to the Commissioner, be designated by the Owners as their legal
business address. H such violation is not corrected to the satisfaction of the Commissioner
within thirty days after the date such notice is mailed or within such further time as the Com-
missioner reasonably determines is necessary to correct the violation, without further notice the
Commissioner may declare a default under this Agreement effective on the date of such declara-
tion of default and upon such default the Commissioner may :

(a) (1) If the Commissioner holds the note - deciare the whole of said indeEtedness immediately
due and payable and then proceed with the foreclosure of the mortgage; ’

(2) If said note is not held by the Commissioner - notify the holder of the note of such de-
fault and request holder to declare a default under the note and mortgage, and the holder after

™ ~receiving-such notice and request, but not otherwise, at its option, may declare the whole in-
debtedness due, and thereupon proceed with foreclosure of the mortgage, or d85sign the note
and riortgage to the Commissioner as provided in the Regulations;
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